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On February 8th 2017, CSRC expressed that it would strengthen the supervision of 
large goodwill formed by mergers and acquisitions to guide the value assessment to a 
reasonable level. In order to adapt new normal state，the government promotes the 
supply-side reform actively to drive the adjustment and upgrading of industrial structure. 
Mergers and acquisitions of enterprises are happening with increasing frequency, thus 
attracting a large number of capital scrambles for it. Through mergers and acquisitions, 
listed companies’ stock prices will rise sharply, making it become the most common path 
for most companies to achieve scale expansion and improve enterprise value. High 
premium, high commitment, and high risk has been discovered on merger market, 
especially in Media, Game, Technology and other similar asset-light companies. The risk 
of impairment of large goodwill has become the business performance “minefield”, 
making the enterprise difficult to deal with. Large amount of goodwill impairment will 
directly swallow down the company's operating profit, which becoming obstacles to the 
development of company. 
This paper uses case analysis method, analyzing Huace Croton media merger case. 
From three aspects of accounting confirmation, value evaluation and synergy effect, we 
found that the book value of the net assets of asset-light company can not faithfully 
reflect the true source of enterprise value. Discounted cash flows method based on the 
future income discount is also to a certain extent overestimate the value of the assessment 
of light assets. Otherwise, the acquirer's desire to achieve synergies after the merger has 
created a high acquisition premium, resulting the formation of large goodwill. Then 
observing the market reaction after the acquisition and the performance of the asset-light 















payment risk as well as integration risk. Finally, from the view of risk control, this paper 
put forward some countermeasures to deal with the financial risks caused by high 
premium. For example, comprehensive due diligence, a variety of valuation methods, 
cleaning-up the initial recognition of goodwill amount, and improving the performance of  
the commitment mechanism will contribute to cope with relevant risk. 
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